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 US equities fell as investors moved to the sidelines as they focused 

on the upcoming Fed meeting waiting for cues on tapering. The DJIA 
closed at 34,584.88 (-0.07% WoW), while the S&P 500 closed at 
4,432.99 (-0.57% WoW). 

 Asian equities declined as Evergrande Group, China’s 2nd largest 
property developer, was warned of default risk. Moreover, Chinese 
retail sales in August grew weaker-than-expected at 2.5% YoY 
versus consensus expectations of 7.0%. The MSCI APxJ closed at 
650.50 (-2.54% WoW). 

 European equities fell amid weak global economic releases which 
outweighed expectations of continued monetary support The MSCI 
Europe closed at 152.38 (-0.98% WoW).  

Global equities declined as investors digested various market developments. Global yields went up amid upbeat US retail sales data 
and hawkish hints from the ECB. Global oil prices rose amid supply disruptions brought by hurricanes. 
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 US Treasury yields rose on average amid upbeat retail sales data which stood 
at 0.7% MoM in August from -1.8% in July, expectations were at -0.7%. On 
average, yields went up by 0.44 bps WoW, with the 10Y closing at 1.36% 
(+2.05 bps). 

 German bund yields surged as it mirrored the upbeat sentiment on US 
Treasury yields, along with speculations on when the ECB anticipates to 
achieve its inflation target. On average, yields rose by 3.53 bps with the 10Y 
yield closing at -0.28% (+5.00 bps WoW).  

 Japanese bond yields rose, tracking the US Treasury yields which gained 
after an upbeat retail sales data in August. This was also following the auction 
for 20-year notes which received tepid demand. On average, yields rose by 
0.12 bps WoW with the 10Y closing at 0.05% (+0.60bps WoW). 
Key events that transpired during the week: 

 Chinese retail sales in August settled below expectations at 2.5% YoY, versus 
consensus expectations of 7.0%. The dip in sales happened amid Delta 
COVID-19 outbreak in China and strict lockdowns. 

 US inflation rose and settled within expectations at 5.3% YoY in August, slightly 
below the 5.4% YoY posted in June and July. Pushing inflation was used 
vehicles and energy commodity prices which rose 31.9% and 41.9%, 
respectively. 

 Global oil prices surged amid supply disruptions brought by hurricanes, along 
with high demand outlook and increased US stock drawdown. Brent oil closed 
at $75.34 per barrel (+3.32% WoW), while WTI crude closed at $71.97 per 
barrel (+3.23% WoW). 
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 Local fixed income yields were mixed but marginally rose amid slight easing 
on the lockdown restrictions in Metro Manila. This was also following the 
release of the country’s gross international reserves (GIR) which grew to $108 
billion as of the end of August. On average, yields went up by 0.92 bps WoW 
with the 10Y closing at 4.18% (+4.25 bps WoW). 

 Key events that happened during the week:  
 The Bangko Sentral ng Pilipinas revealed that remittances from overseas 

Filipino workers in July rose by 2.5% to $2.85 billion, a 7-month high. Cash 
remittances from land-based workers and sea-based workers rose 1.6% and 
6.9% respectively. This brings year-to-date remittances to $17.77 billion, up 
5.8%. 

 The Bangko Sentral ng Pilipinas showed that foreign debt to GDP stood at 
26.5% as of end-June. In absolute terms, this translates to $101.2 billion. The 
BSP attributed the increase to net availments of the national government as it 
raised funds for its pandemic response. 

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC 

Local equities rose while local fixed income yields were mixed on easing quarantine restrictions. The Philippine peso weakened on 
higher oil prices and mixed US economic data. 
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 The Philippine peso slightly weakened as investors weigned on 
increasing oil prices and as they digested mixed signals from the recent 
US economic data releases. The USD/PHP pair closed at 49.95 
(+0.17% WoW). 

 The Euro weakened as the ECB said inflation target may be reached by 
2025. Strong US retail data also weakened the euro relative to the 
dollar. The EUR/USD pair closed at 1.17 (-0.75% WoW). 

 Local equities rose amid positive sentiment from improved OFW cash 
remittances remittances, which grew by 2.5% to $2.85 billion in July. 
Investors also looked forward to the implementation of looser quarantine 
restrictions. The PSEi finished at 6,912.85 (-0.83% WoW). 

 Gains were led by Aboitiz Power Corporation (AP; +12.20%), Aboitiz Equity 
Ventures Inc. (AEV; +8.70), and Converge ICT Solutions Inc. (CNVRG; 
+6.81%). Meanwhile, GT Capital Holdings Inc. (GTCAP; -6.69%), Universal 
Robina Corporation (URC; -6.53%), and San Miguel Corporation (SMC; -
6.30%) were the laggards of the week. 

 Key events that transpired during the week: 
 Emperador, Inc. (PSE Ticker: EMP) has submitted its application 

requirement for the secondary listing at the Main Board of Singapore 
Exchange (SGX) and is now subject to review and approval. According to 
EMP's CEO Winston S. Co, it is a significant moment for the company as 
Singapore is one of the world's major financial hubs which will provide a 
broader audience and greater access to international investors. 

 San Miguel Corporation (PSE Ticker: SMC) had installed the first train set 
of the Metro Rail Transit-7 (MRT-7) project in Quezon City. MRT-7 is a 22-
kilometer mass transit system that connects to MRT-3 and Light Rail Transit 
Line 1. It runs from North Avenue in Quezon City to San Jose del Monte, 
Bulacan. The company announced that the project is now 55.3% complete. 
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